MORTGAGE ALLOWANCE SCHEME 


An allowance of up to €11,450 is payable over a 5 year period to tenants or tenant purchasers of Local Authority Housing or tenants of houses provided under the Voluntary Housing Rental Subsidy Scheme to assist them to purchase or have a private house built with a mortgage.

DO I QUALIFY?

If you are:

· A Local Authority tenant or tenant purchaser who wishes to buy a private house and to return your present house to the local authority, or

· A tenant for more than one year of a house provided by a voluntary body under the Rental Subsidy Scheme who wishes to buy a private house and return your present house to the voluntary body.

You may apply for a mortgage allowance.

IS THE ALLOWANCE A CASH GRANT

No. The allowance is linked to your repayments on the mortgage loan taken out to finance the purchase or building of your house.  It is paid directly to the lending agency and results in your mortgage repayments in the first five years being reduced by the amount of the allowance.

TO QUALIFY FOR THE ALLOWANCE MUST I HAVE A MORTGAGE?

Yes.  You must be financing the purchase or building of your house by means of mortgage loan of at least €38,092.

IS THE MORTGAGE ALLOWANCE PAYABLE IF I AVAIL FOR THE SHARED OWNERSHIP SCHEME?

No. Shared Ownership is a separate means of facilitating access to home ownership in two or more stages by those who cannot afford full ownership in one step in the traditional way.

CAN I CHOOSE ANY HOUSE I LIKE?

You may buy a new or existing house or have a house built.  The house being purchased or built must be suitable to your needs, meet certain minimum standards and be acceptable to the local authority.

HOW MUCH IS THE ALLOWANCE?

	
	Amount

	Maximum Grant
	€11,450


The grant is payable over five years as follows

1st year - €3,560

2nd year - €2,800

3rd year - €2,040

4th year - €1,780

5th year - €1,270

for example, on your mortgage of €100,000 over 20 years from your local authority, interest is variable and is currently (January 2012) 2.75% (excluding mortgage protection at 0.4703%), the mortgage allowance would reduce your monthly repayments (before income tax relief on mortgage interest).

WHAT IF CAN’T GET A MORTGAGE FROM A BANK/BUILDING SOCIETY?

If you are unable to obtain a mortgage loan from a bank or building society, you may qualify for one from the local authority.  Please contact the Housing Section at Longford County Council.

