LONGFORD   COUNTY   COUNCIL

RECONSTRUCTION LOANS

N.B.  Your application for a Reconstruction Loan will not be considered until all documents, listed below, are submitted.

List of requirements for making application for Local Authority Reconstruction Loans.

1.
Application Fee  €31.74.  €12.70 for second and subsequent applications (non refundable).

2.
Evidence from a Bank and a Credit Union/Building Society that you have been refused loan facilities in the amount of the cost of works proposed on the property.

3.
P.60 and P.21 Balancing Statement for the last tax year preceding date of application and 3 current payslips for each applicant.  

In the case of self-employed, audited accounts used for self-assessment must be produced, 

and a Notice of assessment for the tax year preceding date of application.

4.
Letter from both Employers stating employment is permanent.

5.
Three quotations for the proposed works.

6.
In cases where the amount of loan applied for is less than €15,000, applicant must provide tax number, tax district and a certificate that to the best of his knowledge, his tax affairs are in order.  

In cases where the amount of loan applied for is €15,000 or more, the applicant must submit a Current Tax Clearance Certificate (TC11) issued by the Revenue Commissioners to each applicant.

7.
In the case of Secured Loans, i.e., loans in excess of €15,000, Certificate on Form S.L attached, completed by the Inspector of Taxes in respect of you and your spouse.

In the case of a house extension, the following are also required:

1.
Extension Plan.

2.
Site Plan, i.e. Land Registry site maps with dimensions written thereon.

3.
Specification.

4.
The name, address, tax reference number, etc. of the contractor(s) and certificate of authorisation or tax clearance certificate issued to the contractor(s).

On receipt of these documents, your application will be determined.  

Repayments will commence on receipt of the first instalment of the loan and arrangements should be made accordingly.

FORM OF APPLICATION FOR A LOAN UNDER THE PROVISIONS OF

THE HOUSING ACT, 1966 –SECTION 40

The questions set out below are to be answered by the Applicant(s) and the form must be signed as indicated.  This form should then to be forwarded to the Housing Section, Longford County Council, Great Water Street, Longford.

Personal Details:


Applicant 1



Applicant 2

	1.
	Name:
	
	
	

	2.
	Address:
	
	
	

	
	
	
	
	

	3.
	Telephone No.:
	
	
	

	4.
	Date of Birth:
	
	
	

	5.
	P.P.S. No.
	
	
	

	6.
	Marital Status:
	
	
	

	7.
	If applicant is married, state names
	
	
	

	
	and dates of birth of children under 16 years:
	

	8.
	Name & Address of your Solicitor:
	
	
	


Income (Employment/Social Welfare) Details:


	9.
	Name of Employer: (if applicable)
	
	
	

	10.
	Address of Employer:

(if applicable)
	
	
	

	11.
	Occupation:

(if applicable)
	
	
	

	12.
	Gross Income for year ended preceding date of application.
	
	
	

	13.
	Net Weekly Income (i.e., after tax)
	
	
	

	14.
	Estimated cost of reconstruction:
	€

	15.
	Amount of loan required:
	€
	Term of Loan:
	yrs.

	16.
	What interest (if any) has the applicant(s) in the house?  Give short particulars.
	

	
	
	

	17.
	Does Applicant(s) at present reside in the house?
	

	
	If not, does he/she undertake to begin his residence therein within six months from the date of the advance or on completion of the work?
	


FINANCIAL DETAILS:

	17.
	Savings:

Bank/Building Society/Credit Union
	€
	
	€

	18.
	Outgoings/Financial Commitments:
	
	
	

	
	Details of Loan Repayments:

Bank/Building Society/Credit Union
	Type of Loan


	
	Type of Loan



	
	Amount Due p.w./p.m.
	€
	
	€

	19.
	Original Amount(s) Borrowed:
	€
	
	€

	20.
	Term of Loan(s):
	
	
	

	21.
	Current Principal outstanding on loan:
	€
	
	€

	22.
	Other Regular Commitments:

Maintenance Payments per week/month
	€
	
	€

	
	Other:
	€
	
	€


* Note: Documentary evidence of savings/loans may be required at a later stage.

SIGNED: BORROWER




     JOINT BORROWER





WITNESSED 







DATE








ONLY APPLICABLE FOR LOANS IN EXCESS OF €15,000 WHERE THE LOAN IS SECURED BY A MORTGAGE ON THE HOUSE

 FORM  S. L. 

TO BE COMPLETED AND RETURNED WITH EVERY NEW HOUSE LOAN APPLICATION FORM

A.  
TO BE COMPLETED BY APPLICANT 1.

1.
YOUR FULL NAME












(Block Letters)

2.
PREVIOUS NAME (if any)











3.
PRESENT ADDRESS











4.
PREVIOUS ADDRESS (if any)










5.
FULL ADDRESS OF NEW HOUSE










6.
INCOME TAX REFERENCE NUMBER









7.
BUILDER’S NAME AND ADDRESS










TO BE COMPLETED BY INSPECTOR OF TAXES.

I hereby certify, in accordance with my records and to the best of my knowledge, that the above named person has not previously claimed income tax relief in respect of interest paid on money borrowed to  purchase or build a dwelling.

Dated 

/
200


Signed














Official Stamp 
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

B.  TO BE COMPLETED BY APPLICANT 2.
(If Any)

1.
NAME OF SPOUSE*(if any)










2.
PREVIOUS NAME OF SPOUSE (if any)









3.
PREVIOUS ADDRESS (if any) OF SPOUSE (if any)







4.
FULL ADDRESS OF NEW HOUSE









5.
INCOME TAX REFERENCE NUMBER OF SPOUSE (if any)






6.
BUILDER’S NAME AND ADDRESS









TO BE COMPLETED BY INSPECTOR OF TAXES.

I hereby certify, in accordance with my records and to the best of my knowledge, that the above named person has not previously claimed income tax relief of interest on money borrowed to purchase or build a dwelling.

Dated 

/
200
. 
Signed









*or intended Spouse.                                             Official Stamp

RECONSTRUCTION/IMPROVEMENT LOAN

All loan applicants must be in permanent employment for at least two years.

Single income household

If your gross income (before tax) in the previous tax year is less than or equal to €40,000, you are eligible.

Two income household

Multiply the gross income (before tax) of the principal (greater) earner in the last income tax year by 2.5 and add the gross income of the subsidiary (lesser) earner in the last tax year.  If the result is €100,000 or less, you are eligible.

The maximum improvement loans are:

· €38,000 where the loan is secured by a mortgage on the house, and

· €15,000 where the loan is not secured

The interest rate on these loans is the same as for house purchase loans.  However, mortgage protection insurance is not provided on home improvement loans.

HOW MUCH WILL MY REPAYMENTS BE?

The interest rate on local authority house purchase loans is variable (i.e. it moves up or down) in line with movements in building society variable mortgage rates.  The current (February 2012) interest rate is 2.75%.  At this interest rate your repayment will be €5.42 per month over 20 years for each €1,000 borrowed approximately.  In addition, a charge of (0.4703% currently) is made to meet the cost of mortgage protection insurance to protect the interests of the surviving family by paying off the loan in the event of the death of the borrower or the borrower’s spouse.

IS THERE TAX RELIEF AVAILABLE ON LOANS FROM LOCAL AUTHRORITIES?

Yes, you may quality for the usual income tax relief on mortgage interest.  In 2012, the ceiling on mortgage interest for income tax relief in the case of first time purchasers is €10,000 for a single person and €20,000 for a married couple.  







