Longford County Council 

DIFFERENTIAL  RENT  SCHEME

Commencement Date:

This Scheme, which supersedes all existing Rent Scheme, will apply with effect from 1st November 2018
Calculation of Rent:

The rent of dwelling let on Differential Rent will be calculated at 22.5% of the principal earner’s assessable income which exceeds €50.00 in the case of “single person” principal earner and €50.00 in the case of a “couple” principal earner.  

A €15.00 charge for each subsidiary earner who is an approved household member will be added to the weekly rent. 

Principal/Subsidiary Earner:

The principal earner’s income is the income of the tenant, or in the case of joint tenants, husband and wife or partners living together – the combined income of both. A subsidiary earner is a member of the household who has an income other than the principal earner’s income.

Definition of Assessable Income:

The assessable income of either a principal earner or a subsidiary earner is, in general, that person’s normal weekly wage and/or Social Welfare Payment, Nett of Income Tax and P.R.S.I payment and Universal Social Charge (where applicable). All regular income and payments in the nature of pay, including shift allowance, bonus, commission and overtime are included.  Income for the following sources is assessed in full for rent purposes:-
· Income from Employment including Self-employment.

· Payments from Department of Social Protection 
· Income from any pensions or other sources.

Income from the following sources is disregarded:-

· Children’s Allowances.

· Scholarships.

· Allowances payable for Fostering of Children.

· Allowances for Domiciliary Care of Handicapped Children.

· Allowance/Assistance received from any Charitable Organisation.

· Christmas Bonus.
A tenant must notify Longford County Council immediately of any change in income or in family circumstances other than the general increases in wages or social welfare.

Minimum and Maximum Rents:

The following minimum rents will apply under the Scheme:-

· Small Houses (one and two bedrooms) €25.00 per week.

· Family Houses (three and four bedrooms) €25.00 per week.

· Demountable dwellings €25.00 per week.
Maximum rent will now be based at 5.25% of the all in unit ceiling cost which is decided by the Department of Housing, Planning and Local Government and is subject to change annually.  The current costs are 5.25% weekly rent 
House Type
All in Cost
5.25 Rent P.A.

Weekly Rent

· 2 Bedroom

€167,400
€8,789


€169.00

· 3 bedroom

€177,900
€9,340


€180.00

· 4 bedroom

€188,400
€9,891


€190.00

Fixed Rent:
In cases where a fixed rent applies the rent will be increased by €2.00 per week.  Any sub-tenants will be charged at the rate of an additional €2.00 per week.

For the 2018 rent review, the maximum increase in rent will be capped at €50.00 from the current rent charge.
Hardship:

Where any rent assessed in accordance with the term of this Scheme would give rise to undue hardship, Longford County Council may, in exceptional circumstances, agree to assess a lower rent sum for a period.

Rounding Rents Up or Down:

Where the rent is assessed under this Scheme is not a multiple of 50 cent it will be rounded up to the nearest 50 cent.

